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Are We Safer Now? 

1. The size of the GFSN has expanded substantially since the GFC, but 
an effective GFSN is not merely about “adequacy”, but also about 
“accessibility” and crisis testability. 
 

2. A missing link: Where is the position of DICs in the current GFSN and 
how can it be accessed by DICs? 
 The current GFSN coverage has been too centered on macro-stability, 

while vulnerabilities may remain within the financial system (systemic 
insolvencies) 

 
3. Challenges due to rising regulatory fragmentation  

 which might hamper effective coordination and resolution at both national 
and regional/international level, especially in emerging countries. 

 
4. The “Post-truth Era” when information are opaque not because we 

lack of them, but instead there are too much noise in the information 
(e.g. hoaxes through social medias).  
 This increases the risk of self-fulfilling bank runs. 
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Future Research Direction 
• Are we safer today?  

 The self-fulfilling prophecy bank runs is still a threat. It may become more 
important during the “post-truth era”, in which asymmetric information occurs not 
because of lack of information, but because of too much “noise” information. 

 How do deposit insurers contain the new psychological bank runs? Are the current 
schemes enough? 

 Would the progress made in digital/financial technology bring more stability or 
else? 

 
• Are there needs to have a global/regional Deposit Insurance Funding (DIF)? 

 Disbursing loan to capitalize a DIF, e.g. Serbia Deposit Insurance Strengthening 
Project (USD 200m, 2014-2017, World Bank); Bulgaria Deposit Insurance 
Strengthening Project (USD 327.47m, 2016-2019, World Bank & EBRD) 

 Contingent (stand-by) line of credit for DIS to draw upon when/if necessary 
 Partial credit guarantee for DIS loan or contingent (stand-by) facility from other 

creditors 

 
• Are there need to research ”an optimal institutional arrangements for DICs” 

to operate during normal as well as during crises? 
 How to mitigate the regulatory fragmentation and increase the coordination 

effectiveness between jurisdictions, especially within regions, during a turbulence 
time? 
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