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REPUBLIC OF ALBANIA 

DEPOSIT INSURANCE AGENCY  

The Deposit Insurance Agency (DIA) is an inst itut ion established by the Law 
On Deposit I nsurance , and  started its activity on October 18th, 2002. The aim 

of the establishm ent of this inst itut ion is the insurance and the com pensat ion of 
the deposits stored in the banks operat ing in the Republic of Albania, according 
to their respective levels established by law.  

The Deposit I nsurance Agency , fulfilling it s legal obligat ions, helps in the 
enhancem ent of public faith in the stabilit y of the banking system , as well as in 
avert ing the r isk of the savings loss as a consequence of a possible bankruptcy 
of any bank in the system . I t follows that the Agency is one of the inst itut ions 
m aintaining the financial safety of the system , together with the Supervisory 
Authority (the Bank of Albania, i.e.the Central Bank) and the Ministry of Finance, 
which covers the function of lender-of- last- resort. 

Members of the Insurance Scheme 

The Mem bers of the I nsurance Schem e are all banks and branches of foreign 
banks perform ing banking act iv ity in the Republic of Albania. The overall figure 
of the insured banks by the Agency was 16 by the end of May 2004.  

Organization 

The Agency, in accordance with the respect ive Law, is organized and m anaged 
by Board of Directors, headed by General Manager. 

The Board of Directors is com posed of five m em bers, appointed by the Bank of 
Albania.  Two of it s m em bers com e from the Bank of Albania, two others from 
the Minist ry of Finance, and one from the Professional Union of Cert ified Public 
Accountants. The General Director represents the execut ive authority of the 
Agency. 



 

Financial Resources 

The cont r ibutors of the financial resources of DI A are: the basic fund, which is 
the cont r ibut ion from the State budget ; the init ial cont r ibut ion of each insured 
bank, equal to 0,5% of the subscr ibed capital; the paym ent of annual ordinary 
and ext raordinary prem ium s; also the profit s of the investm ents. The annual 
rate of the insurance prem ium s is 0,5 % of the arithm et ic average of the 
am ounts of insured deposits, registered in the bank at the end of each business 
day of the last quarter of the previous year. Annual prem ium s are paid in 
quarter ly installm ents not later than the 15th day of each calendar quarter. The 
prem ium rate is not dependent on the r isk sustained by the banks them selves. 
This rate can be lowered down to 0,1%, only when the financial resources of DIA 
am ount to not less than 5% of the average of such deposits (present ly this rat io 
am ounts to 1% ) . The Agency can increase the prem ium rate up to 0.7% , when 
the r isk sustained by the banks is considered too high. I n both cases this is 
int roduced by a proposal of statutory acts/ by- laws, to be approved by the 
Supervisory Authority. 

I n the financial sources of the Agency are also included credits, loans, donat ions 
and subsidies of other kinds.  

Investment Policies 

DI A invests all the capital provided by its financial sources in t reasury bills 
issued by the Governm ent of the Republic of Albania, in securit ies in foreign 
currency issued by the foreign governm ents, whose capital is deposited in 
insured banks, as well as in secur it ies issued by internat ional financial 
inst itut ions. Those investm ents m ust have a m aturity, start ing with the m om ent 
of sale, of less than a year. DI A present ly disposes 80% of it s financial sources 
invested in t reasury bills of the Albanian Governm ent , and 20% in obligat ions to 
the international financial institutions.  
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Limit of I nsurance 

The insurance schem e insures the deposits of the individuals in lek and in 
foreign currency up to 700,000 lek (approx. EUR 5,385) with a co- insurance of 
15% (up to 350,000 lek full insurance, and from 350,000 to 700,000 at 85% ) . 
Those deposits are insured per depositor per bank. 

The com pensat ion of deposits is done in local currency and m ust be carr ied out 
in three m onths from the intervent ion of the Supervisory Authorit y in the 
insured bank.  

Coverage Ratio 

The coverage rat io is that of the financial resources of the Agency to the overall 
am ount of the insured deposits. The financial resources of the Agency recorded 
a rate of increase of 79% in the period from March 2003 to March 2004, and the 
insurance ratio in March 2004 was 1%.International Relations     

  

Future Goals 

The first full year of operation for DIA was 2003. As a consequence, this was the 
year to lay the foundat ions, start ing with the recruitm ent of staff fulfilling the 
requirem ents of Agency organisat ional st ructure, cont inuing with the necessary 
legal fram ework  required by the Law, and with the ensur ing of the appropriate 
environm ent to exercise this act ivit y in accordance with the Law and for norm al 
operations.  

I n order to accom plish it s m ain task of the com pensat ion of depositors, DI A 
aim s at the establishm ent of a com puterized system for the com pensat ion 
process. DIA has prepared the supportive legal framework, which has been  
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approved by both DI A Board of Directors and Supervisory Authorit y. Present ly, 
DIA has begun the tendering process for this software.  

 

DIA (Albania) Colleagues   

One of DI A working prior it ies is the accom plishm ent of a study to propose 
certain am endm ents to it s Law, in order to m ake it m ore com pat ible with the 
requirem ents of the European Union and also to bet ter suit it to the 
requirem ents of the Albanian financial environm ent . This study will cover: the 
m ethod of the calculat ion of the prem ium s, the increase of the insurance lim it , 
the posit ion of the Agency at the t im e of the intervent ion of the Supervisory 
Authority in the bank and its relations with the liquidator.  



 


