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I m pact of a r isk and r isk evaluat ion in 
act ivit ies of the banks-part icipants of 
Deposit Guarantee System

Act of Ukraine Of funds for natural 
person s deposit guarantee , 
Septem ber 2001 

Pay-box deposit guarantee fund 
with part ial supervisory powers



I m pact of a r isk and r isk evaluat ion in 
act ivit ies of the banks-part icipants of 
Deposit Guarantee System

Part ial supervisory powers include:
Verificat ion of:
A bank s accuracy of contribution to the Fund;
Depositor data base maintenance in accordance with the Fund s 
requirements;
How a bank informs its depositors about Deposit Insurance System.

Analysis of a bank s financial perform ance;
Analysis of deposit banking progress t rends;
Taking m easures towards a bank.



I m pact of a r isk and r isk evaluat ion in 
act ivit ies of the banks-part icipants of 
Deposit Guarantee System

Analysis of deposit banking progress 
t rends is the foundat ion for increase 
in guaranteed refund of deposit



I m pact of a r isk and r isk evaluat ion in 
act ivit ies of the banks-part icipants of 
Deposit Guarantee System

Analysis of a bank s financial 
perform ance

Dataware: report ing form s Bank s statem ent of 
balance and Report of deposit banking



I m pact of a r isk and r isk evaluat ion in 
act ivit ies of the banks-part icipants of 
Deposit Guarantee System

Levels of financial statem ents 
analysis:
Macrolevel enables to detect general t rends of 
the banking system and a com m on r isk level
Microlevel: a bank-part icipant of Deposit 
I nsurance System enables to detect and 
evaluate a depositor r isk in the bank s act iv it ies



Risk detect ion and evaluat ion

Form at ion of Bank s dossier :
) Com m on data of the bank
) Analyt ical inform at ion:

- balance;
- receipts and expenditures;
- inform at ion about credit and investm ent 

port folios;
- inform at ion about deposits;
- conclusions. 



Risk detect ion and evaluat ion

Methods of r isk detect ion and 
evaluat ion:

- rat ing;
- expert evaluat ion.



Risk detect ion and evaluat ion

Showing groups:
- absolute;
- relat ive: coefficients;
- dynam ic.



Risk detect ion and evaluat ion

Expert evaluat ion:
evaluat ion of balance sheet capital:

- analysis of the structure, sources and grade;
- adequacy of the capital;
- ways of capitalization.

evaluat ion of liabilit ies:
- analysis of the structure and sources;
- reliability;
- value.

valuat ion of assets:
- analysis of asset allocation;
- valuation of credit, investment and liquidity risks.

V evaluat ion of financial results
- matching of the receipts and expenditures structure and the banking operations;
- profit analysis.

V evaluat ion of the bank dynam ic 
developm ent



Risk detect ion and evaluat ion

Rat ing represents a system of analyt ical 
coefficients to evaluate financial 
perform ance and to determ ine degree of 
r isk in banks act ivit ies.



Risk detect ion and evaluat ion

Rat ing standards:
. Capital standards evaluate the level of capital adequacy (5 

indices);

II. Assets standards evaluate assets grade and degree of r isk 
(7 indices);

. Managem ent standards evaluate the quality of bank 
m anagem ent and the policy of assets and liabilit ies integrated 
control (7 indices);

V. Efficiency standards evaluate profitability (3 indices);

V. Liquidity standards (3 indices);

VI. Grow th rates determ ine the direct ion of bank developm ent 
and its business activity (3 indices).



Risk detect ion and evaluat ion

Rat ing has 28 indices.
Evaluat ion of a cr iter ion index can vary 
from 1 to 3.
Overall score reflects evaluat ion of a 
bank s financial perform ance.



Risk detect ion and evaluat ion

Analyt ical conclusion about a bank s 
financial perform ance and the degree of 
r isk in its act ivit ies is com binat ion of 
rat ing and expert evaluat ion results.



Risk detect ion and evaluat ion

Presentat ion of a report (quarterly, semiannual, 

annual) according to the m onitor ing results.
I nform ing m anaging directors about any 
detected r isks in the bank s act ivit ies and 
about the am ount of a possible loss 
( refund paym ent ) .
I nform at ion interchange with the Nat ional 
Bank of Ukraine about the r isks detected 
in som e banks act ivit ies.
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