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The appropriate size of the 
insurance fund depends on 

the overall level of r isk in the 
banking indust ry, and 
the desired amount of taxpayer 
protect ion



Through m ost of the FDI C s history, the size of the 
insurance fund (as m easured by the reserve rat io) 
was not fixed by law or regulat ion
From the establishm ent of the FDI C through the 
m id-1960s, the reserve rat io fluctuated around 
levels that were high com pared to recent levels
Beginning in the late 1960s, the reserve rat io 
t rended downwards, and was br iefly reported to be 
negat ive at the start of the 1990s, before r ising 
again in recent years
I n 1989, Congress established a target of 1.25% 
for the reserve rat io




